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Focus on the Persistence of Turmoil Surrounding the Strait of
Hormuz and Upward Pressure on Crude Oil Prices

On Saturday, February 28, the US and Israel carried out attacks against Iran. Leading up to the attacks,
the US and Iran had held numerous high-level talks over Iran’s nuclear development program, but the gap
between the two nations remained unbridged, and negotiations had stalled. US President Trump had
warned that military action would follow if an agreement was not reached. Under these circumstances, the
US launched a military operation dubbed "Operation Epic Fury." In response, Iran launched retaliatory
attacks. The Strait of Hormuz, through which approximately 20% of the world's crude oil shipments pass,
has been effectively blocked, and turmoil in the Middle East continues.

Amid heightened tensions in the Middle East, WTI crude oil futures prices temporarily saw a price hike
to over $75 per barrel, triggering reactions of risk aversion such as falling stock prices and declining
interest rates. For Japan, which relies heavily on imports from the Middle East for its crude oil, higher oil
prices could become a downward pressure on the economy through increased energy costs. However, oil
prices are currently hovering around $71 per barrel (as of 2:00 PM on the 2nd). Furthermore, since the
escalation of military conflict between Israel and Gaza, some tanker shipments have been rerouted via the
Cape of Good Hope, contributing to a gradual stabilization of financial market volatility. However, should
tensions in the Middle East escalate further and the turmoil persist, the risk of stagflation intensifies. This
scenario involves simultaneous economic downturn and a price hike, driven by further increases in crude
oil prices. The immediate focus is on the sustainability of disruptions in the Strait of Hormuz and the
upward pressure on crude oil prices.
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Important Information

This Presentation (“Presentation”) is furnished to its intended recipient (the “Recipient”) and is not for redistribution or public use. The
data and information presented are for informational purposes only. The information contained herein should be treated in a confidential
manner and may not be transmitted, reproduced or used in whole or in part for any other purpose, nor may it be disclosed without the
prior written consent of Daiwa Asset Management. By accepting this material, the Recipient agrees not to distribute or provide this
information to any other person.

This Presentation is intended for use by professional investors only. Investors should independently evaluate particular investments and
strategies and seek their own investment advice. Daiwa Asset Management may not be held responsible for any consequences
resulting from any investment in any strategy or products discussed in this Presentation. No investment strategy can guarantee
performance results. Past performance is no guarantee of future results. All investments are subject to investment risk, including loss of
principal invested. For more detailed information, in particular a description of the mentioned funds’ risks and rewards, please refer to
the prospectus of the UCITS, the key investor information document (KIID) and the most recent published annual and semi-annual
report.

This Presentation was made to provide information about the investment capability of Daiwa Asset Management. It should not be
construed as an offer or a solicitation to purchase or subscribe to the funds mentioned in this material. This is a marketing
communication. Potential investors should refer to and read the prospectus of the UCITS and KIID for more detailed information prior to
their investment decision.

The information, statements, forecasts and projections contained in this Presentation, including any expressions of opinion, are based
upon sources believed to be reliable, but their accuracy, correctness or completeness are not guaranteed. The performance of
investments, if referred to herein, is based on past data and is neither necessarily an indication nor a guarantee of future performance
of such investments. The performance data in this material does not consider any tax or fees if there were any, and will not provide a
final return for potential investors. Daiwa Asset Management made all reasonable efforts to ensure that the information contained herein
is current, but it is subject to change without notice. Daiwa Asset Management, or any of its respective affiliates, accepts no liability
whatsoever for any direct or consequential loss arising from any use of this material or its content.

The TOPIX Index Value and the TOPIX Marks are subject to the proprietary rights owned by JPX Market Innovation & Research, Inc. or
affiliates of JPX Market Innovation & Research, Inc. (hereinafter collectively referred to as "JPX") and JPX owns all rights and know-how
relating to TOPIX such as calculation, publication and use of the TOPIX Index Value and relating to the TOPIX Marks. JPX shall not be
liable for the miscalculation, incorrect publication, delayed or interrupted publication of the TOPIX Index Value. No Licensed Product is
in any way sponsored, endorsed or promoted by JPX, and JPX shall not be responsible for any damage resulting from the issue and
sale of the Licensed Product.
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