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Economic and Inflation Forecasts Raised, While Maintaining a 

Cautious Stance on Rate Hikes
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Bank of Japan Monetary Policy Meeting (January 2026)
Focus on Long-Term Interest Rate Developments, with Emphasis 

on Coordination with the Government

January 26, 2026
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The Bank of Japan (BOJ) held its Monetary Policy Meeting on January 22–23 and, as widely expected

by the market, decided to keep the policy interest rate—the uncollateralized overnight call rate—

unchanged at 0.75%. In the accompanying Outlook Report, upward revisions to the economic and inflation

outlook were notable, reflecting easing concerns over the negative impact of US tariff policies on Japan’s

economy and prices. In particular, the inflation outlook was revised upward despite expected downward

pressure from the government’s cost-of-living measures. This suggests that BOJ members have become

increasingly confident that the mechanism in which wages and prices rise moderately in tandem will be

sustained.

At the subsequent press conference, Governor Ueda noted that “interest rates have been rising at a

fairly rapid pace,” signaling a degree of caution. Regarding supply–demand adjustment measures such as

Japanese Government Bond (JGB) purchases, he stated that “the BOJ would closely coordinate with the

government while carefully assessing conditions based on each party’s respective role”. At the same time,

he merely reiterated the BOJ’s longstanding view that “it would conduct nimble operations only in

exceptional situations where long-term interest rates surge sharply amid unusual market conditions.” As for

the future course of monetary policy, the BOJ refrained from signaling any urgency to raise interest rates,

despite market concerns that policy responses could lag behind developments. A somewhat dovish stance

was perceived, and the Yen weakened during the press conference. Subsequently, however, speculation

spread in the market that Japanese and US authorities had conducted rate checks—a precursor to

possible currency intervention—prompting a rapid appreciation of the Yen to the JPY 155 level per US

Dollar during New York trading hours.

GDP and Inflation Outlook by BOJ 
Policy Board Members

Movements in 10-Year Government 
Bond Futures and USD/JPY

Source: Bloomberg; Complied by Daiwa Asset Management
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This Presentation (“Presentation”) is furnished to its intended recipient (the “Recipient”) and is not for redistribution or public use. The 

data and information presented are for informational purposes only. The information contained herein should be treated in a confidential 

manner and may not be transmitted, reproduced or used in whole or in part for any other purpose, nor may it be disclosed without the 

prior written consent of Daiwa Asset Management. By accepting this material, the Recipient agrees not to distribute or provide this 

information to any other person.

This Presentation is intended for use by professional investors only. Investors should independently evaluate particular investments and 

strategies and seek their own investment advice. Daiwa Asset Management may not be held responsible for any consequences 

resulting from any investment in any strategy or products discussed in this Presentation. No investment strategy can guarantee 

performance results. Past performance is no guarantee of future results. All investments are subject to investment risk, including loss of 

principal invested. For more detailed information, in particular a description of the mentioned funds’ risks and rewards, please refer to 

the prospectus of the UCITS, the key investor information document (KIID) and the most recent published annual and semi-annual 

report. 

This Presentation was made to provide information about the investment capability of Daiwa Asset Management. It should not be

construed as an offer or a solicitation to purchase or subscribe to the funds mentioned in this material. This is a marketing

communication. Potential investors should refer to and read the prospectus of the UCITS and KIID for more detailed information prior to 

their investment decision. 

The information, statements, forecasts and projections contained in this Presentation, including any expressions of opinion, are based 

upon sources believed to be reliable, but their accuracy, correctness or completeness are not guaranteed. The performance of 

investments, if referred to herein, is based on past data and is neither necessarily an indication nor a guarantee of future performance 

of such investments. The performance data in this material does not consider any tax or fees if there were any, and will not provide a 

final return for potential investors. Daiwa Asset Management made all reasonable efforts to ensure that the information contained herein 

is current, but it is subject to change without notice. Daiwa Asset Management, or any of its respective affiliates, accepts no liability 

whatsoever for any direct or consequential loss arising from any use of this material or its content.

The TOPIX Index Value and the TOPIX Marks are subject to the proprietary rights owned by JPX Market Innovation & Research, Inc. or 

affiliates of JPX Market Innovation & Research, Inc. (hereinafter collectively referred to as "JPX") and JPX owns all rights and know-how 

relating to TOPIX such as calculation, publication and use of the TOPIX Index Value and relating to the TOPIX Marks. JPX shall not be 

liable for the miscalculation, incorrect publication, delayed or interrupted publication of the TOPIX Index Value. No Licensed Product is 

in any way sponsored, endorsed or promoted by JPX, and JPX shall not be responsible for any damage resulting from the issue and 

sale of the Licensed Product.
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