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[Market review in February]

Equity prices in Japan fell in February. The domestic equity market opened lower in February as 

investor sentiment deteriorated after the US Trump administration announced its intention to impose 

tariffs of 25% on Canada and Mexico and additional 10% on China. Subsequently, the application of 

additional tariffs on Canada and Mexico was postponed for one month, and the equity market 

narrowed its decline toward the middle of the month. Equity prices weakened further toward the end 

of the month due to persistent uncertainty over US President Trump’s tariffs, concerns over tighter 

restrictions on semiconductors in China, and the ongoing appreciation of the Yen.

[Outlook]

In response to the TSE’s request for management conscious of the cost of capital and stock price, the 

dissolution of cross shareholdings, and the increasingly large shareholdings of activists, companies are 

proactively clarifying their stance on shareholder returns. Against this backdrop, the favorable supply-

demand environment will be a supportive factor for equity prices. On the other hand, the equity market 

is likely to remain materially challenged for some time, as expected EPS growth is stagnant and 

valuations, such as expected P/E, are unlikely to expand. We also need to be mindful of the uncertainty 

over the tariff policies of the Trump administration in the US and other issues.
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Japanese Equities

Investors to Wait and See Regarding the Impact of US

President Trump’s Tariffs

Positive Factors Negative Factors

⚫ US President Trump’s 

policies of tax cuts and 

deregulation

⚫ Strengthening of 

shareholder returns

⚫ Progress of Yen 

depreciation

⚫ US President Trump’s 

tariffs

⚫ Rapid appreciation of 

the Yen

⚫ Further slowdown of the 

Chinese economy

As of February 28, 2025

TOPIX Total 

Return Index

February end MoM

4,616.34 Points -3.55%
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