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[Market review in February]

Equity prices in Japan rose in February. In early February, equity prices were weak on the upside
due to uncertainty over the appointment of the next BOJ governor. Since mid-February, concerns
about a rapid shift in monetary policy receded following the nomination of economist Kazuo Ueda as
a candidate for the next BOJ governor, and he subsequently stated that “the current situation requires
continued monetary easing.” Equity prices were firm from the middle of the month partly as the Yen
weakened against the US dollar due to higher US interest rates on speculation of prolonged US
interest rate hikes.

[Outlook]

We expect equity prices to remain resilient due to the de facto decision on the appointment of the
next BOJ governor and expectations of a recovery in the Chinese economy. In the US, on the other
hand, concerns about continued interest rate hikes are increasing due to upward movement in
economic indicators. Important for the domestic equity market and requiring attention is whether the
US Fed will revise its policy rate outlook upward at the US Federal Open Market Committee
(FOMC) meeting in late March, and whether this will delay the start of the US interest rate cut that
the market expects.
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