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Resurgence in COVID-19 Infections in Europe and the Average
US Weighs on Equity Prices —— :

[Market review in October]

Equity prices in Japan dropped. In early October, equity prices rose after US President Donald
Trump was infected with COVID-19 but released early from hospital. Equity prices, however, then
dropped as news came up that the US Congress would not pass another economic stimulus
package bill until after the US presidential election. They fell also because COVID-19 infections
were conspicuously resurging in Europe and the US and many parts of Europe began to impose
new tight restrictions in late October, which increased concerns about adverse effects on the
European economy.

[Outlook]

The outcome of the US presidential election and subsequent market reactions will be key for the
time being. Some observers acknowledge that it will take time for the results to come in, so equity
markets may move downward due to the uncertainty. If Joe Biden is elected president, the focus
will be on whether the markets will be fueled by his massive fiscal expenditures or dampened by
his proposed tax hikes. Meanwhile, we expect the equity markets to be sensitive to his comments
on infrastructure investment and other matters.
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to change the contents of the Nikkei Stock Average (Nikkei 225) and to stop the publication.

Disclaimer: warning before handling this material

» This material was prepared by Daiwa Asset Management Co.Ltd to provide reference information for investment. It should not be construed
as an offer or a solicitation to purchase or subscribe to any fund products. Potential investors should refer to and read the prospectus of
each fund product for more detailed information prior to their investment decision.

The information, statements, forecasts and projections contained herein, including any expression of opinion, are based upon sources
believed to be reliable, but their accuracy, correctness or completeness are not guaranteed. The performance of investments, if referred
herein, is based on past data and is neither necessarily an indication nor a guarantee of future performance of investments. Daiwa Asset
Management Co.Ltd. made all reasonable efforts to ensure that the information contained herein is current, but it is subject to change
without notice. Daiwa Asset Management Co.Ltd., or any of its respective affiliates, accepts no liability whatsoever for any direct or
consequential loss arising from any use of this material or its content.



