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[Market review in January]

Equity Prices in Japan Dropped. Concerns about the worsening of U.S.-Iran relations deepened
and led to a drop in equity prices early last month. Equities rebounded on the back of heightened
expectations that the U.S. and China would sign the first-phase trade agreement, and the Nikkei
average temporarily exceeded 24,000 in mid-January. But equities dropped again later in the
month in response to concerns about the spread of the novel coronavirus in China.

[Outlook]

The situation of the novel coronavirus is a risk factor for investors. In the case of SARS in 2003,
however, equity prices bottomed out when the growth rate of the infected population slowed down,
which was before the World Health Organization (WHQ) declared the end of the epidemic. We
forecast that equity prices will react similarly. Uncertainties are considerable and a further
downward risk remains in the equity market, but we believe that the equity market will be able to
bottom out in several months to come if governments’ efforts work effectively to contain the viral
spread.
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* Copyright, intellectual property rights and all other rights relating to the Nikkei Stock Average (Nikkei 225) belongs to the Nikkei Inc. The company has the right
to change the contents of the Nikkei Stock Average (Nikkei 225) and to stop the publication.
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» This material was prepared by Daiwa Asset Management Co.Ltd to provide reference information for investment. It should not be construed
as an offer or a solicitation to purchase or subscribe to any fund products. Potential investors should refer to and read the prospectus of
each fund product for more detailed information prior to their investment decision.
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