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Issues to Be Watched Average 20,601.19 Yen -7.45%

[Market review in May] Drops due to a sequence of uncertainties originating from the U.S.

Equity prices in Japan dropped. It was a negative response to sanctions on Huawei, a major
telecommunication equipment company in China, and the deterioration of some U.S. business
sentiment indices, in addition to the increase in additional tariffs by the U.S. on Chinese products
worth 200 billion dollars. At the end of the month, there was a further drop as uncertainty grew after
the U.S. expressed its intention to impose tariffs on imported products from Mexico.

[Outlook]

With companies in Japan generally issuing weak earnings forecasts for the current term, we view
that the external environment will need to be stabilized first for equity prices to rebound. We are
paying attention as to whether there will be a U.S.—China summit meeting on the margins of the
G20 (group of 20 major countries and regions) Summit Meeting to be held at the end of the month,
as well as whether, regarding the newly announced tariffs by the U.S. on Mexico, there will be a
sense of direction for negotiations to proceed between the two countries.
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* Copyright, intellectual property rights and all other rights relating to the Nikkei Stock Average (Nikkei 225) belongs to the Nikkei Inc. The company has the right
to change the contents of the Nikkei Stock Average (Nikkei 225) and to stop the publication.
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» This material was prepared by Daiwa Asset Management Co.Ltd to provide reference information for investment. It should not be construed
as an offer or a solicitation to purchase or subscribe to any fund products. Potential investors should refer to and read the prospectus of
each fund product for more detailed information prior to their investment decision.

» The information, statements, forecasts and projections contained herein, including any expression of opinion, are based upon sources
believed to be reliable, but their accuracy, correctness or completeness are not guaranteed. The performance of investments, if referred
herein, is based on past data and is neither necessarily an indication nor a guarantee of future performance of investments. Daiwa Asset
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