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[Market review in November]

Positive for the month after consolidation

Equity markets in Japan rose. At the start of the month, equity prices were on an increasing trend,
supported by solid financial results from domestic companies. Mid-month, while equity prices
decreased due to caution about their rapid rise, the magnitude of the decrease was smaller than
that of the increase since September. In the second half of the month, equity prices resumed their
upward trend, responding favorably to the progress of the tax reform bill in the US.

[Outlook]

It appears that by going through consolidation once, the market formed the reassuring sentiment
that a decline in equity prices would be limited unless there is additional negative news. On the
other hand, we think there are not sufficient reasons for the recent high prices to be exceeded
immediately. Basically, expecting equity prices to follow a gradual upward path based on increases
in corporate earnings, we will pay attention to developing factors that could push equity prices
upward, including US tax reforms.
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*Source: data from Nikkei Inc. prepared by Daiwa Asset
Management

* Copyright, intellectual property rights and all other rights relating to the Nikkei Stock Average (Nikkei 225) belongs to the Nikkei Inc. The company has the right
to change the contents of the Nikkei Stock Average (Nikkei 225) and to stop the publication.
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