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Japanese Equities: Steady corporate earnings to
continue, Monetary policies of the U.S. and Europe to
watch

Nikkei Average

20,033.43 Yen 1.95%

[Market review in June]

Equity prices remain within range despite many events

Equity markets in Japan rose. In June, the NIKKEI Stock Average moved within a narrow range of
around 20,000 yen despite several political and economic events, including the FOMC (U.S.
Federal Open Market Committee), the BOJ Monetary Policy Meeting, and the U.K. general
election. Later in the month, moreover, since the yields of government bonds in the U.S. and
Europe increased due to market recognition of ECB (European Central Bank) Governor Draghi's
remark as hawkish, there were changes in searching trends towards the end of the month,
resulting in increases in bank stocks.

[Outlook]

With the possibility of monetary tightening in Europe following the U.S., attention should be paid to
interest rates in the U.S. and Europe, and accompanying developments in foreign exchange. On
the other hand, regarding the announcements of financial results for the April-June 2017 period to
start in the second half of the month, generally steady financial results are expected given the
actual records of foreign exchange. Against the background of steady corporate earnings, equity
prices are likely to gradually increase, with attention paid to monetary policies of the U.S. and

Europe.
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*Nikkei Inc. owns any and all rights to trademarks and any other intellectual property rights to such marks referring to “Nikkei” or “Nikkei Average”. Nikkei Inc.
shall have the rights to make any changes in composition of stocks, calculation method and any other elements or contents of “Nikkei Average”. Nikkei Inc. shall
also have the right to discontinue publishing “Nikkei Average”.
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» This material was prepared by Daiwa Asset Management Co.Ltd to provide reference information for investment. It should not be construed
as an offer or a solicitation to purchase or subscribe to any fund products. Potential investors should refer to and read the prospectus of
each fund product for more detailed information prior to their investment decision.

« The information, statements, forecasts and projections contained herein, including any expression of opinion, are based upon sources
believed to be reliable, but their accuracy, correctness or completeness are not guaranteed. The performance of investments, if referred
herein, is based on past data and is neither necessarily an indication nor a guarantee of future performance of investments. Daiwa Asset
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consequential loss arising from any use of this material or its content.



