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[Market review in May]

Movements are steady but within a narrow range due to the lack of both good and bad factors.
Equity markets in Japan rose. In the first half of the month, equity prices increased, not only in a
favorable response to the victory of Mr. Macron in the final round of the French presidential
election but also supported by the financial results of Japanese companies, which confirmed an
increasing trend of profits. While equity prices declined at one stage in the middle of the month due
to concerns about President Trump’s Russia-gate, the magnitude of the decline was limited. With
the subsequent lack of both good and bad factors, equity prices moved within a narrow range.

[Outlook]

There is no denying that catalysts (market factors) are lacking in Japan’s equity markets. In the
immediate future, attention will focus on whether the Federal Open Market Committee (FOMC) on
June 13-14 decides to raise interest rates again, as the markets expect, and how many seats the
ruling Conservative Party will gain in the U.K. elections on June 8, although these factors are
unlikely to promote a strong rise in equity prices. Nevertheless, the increasing trend of corporate
profits is being maintained, against which the range of equity prices is expected to be pushed up
gradually.
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Disclaimer: warning before handling this material

This material was prepared by Daiwa Asset Management Co.Ltd to provide reference information for investment. It should not be construed
as an offer or a solicitation to purchase or subscribe to any fund products. Potential investors should refer to and read the prospectus of
each fund product for more detailed information prior to their investment decision.

The information, statements, forecasts and projections contained herein, including any expression of opinion, are based upon sources
believed to be reliable, but their accuracy, correctness or completeness are not guaranteed. The performance of investments, if referred
herein, is based on past data and is neither necessarily an indication nor a guarantee of future performance of investments. Daiwa Asset
Management Co.Ltd. made all reasonable efforts to ensure that the information contained herein is current, but it is subject to change
without notice. Daiwa Asset Management Co.Ltd., or any of its respective affiliates, accepts no liability whatsoever for any direct or
consequential loss arising from any use of this material or its content.



