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[Market review in November]

Equity markets in Japan rose. With the victory of Mr. Trump becoming highly likely in the U.S.
presidential election, a sense of caution spread throughout the equity markets, causing equity
prices to temporarily experience substantial declines. Subsequently, however, Mr. Trump’s
economic stimulus measures such as infrastructure investments and tax cuts drew the attention of
the markets, with U.S. interest rates increasing significantly and the U.S. Dollar/Yen exchange rate
moving in the direction of a stronger dollar and a weaker yen, resulting in a continued rising trend
of Japan’s equity markets against the background of expectations for improved earnings due to the
weaker yen.

[Outlook]

Equity markets in Japan are expected to temporarily experience a rapid adjustment. Following the
U.S. presidential election, the financial markets appear to have looked ahead, taking into account
expectations of accelerated U.S. economic activity driven by the policies of Mr. Trump. Going
forward, analyses of cabinet secretaries and policy details of the new administration are expected
to result in calm responses. Moreover, negative impacts of higher U.S. interest rates and a stronger
U.S. dollar on the U.S. economy, for the moment, are likely to become a concern at some stage.
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Disclaimer: warning before handling this material

» This material was prepared by Daiwa Asset Management Co.Ltd to provide reference information for investment. It should not be construed
as an offer or a solicitation to purchase or subscribe to any fund products. Potential investors should refer to and read the prospectus of
each fund product for more detailed information prior to their investment decision.

« The information, statements, forecasts and projections contained herein, including any expression of opinion, are based upon sources
believed to be reliable, but their accuracy, correctness or completeness are not guaranteed. The performance of investments, if referred
herein, is based on past data and is neither necessarily an indication nor a guarantee of future performance of investments. Daiwa Asset
Management Co.Ltd. made all reasonable efforts to ensure that the information contained herein is current, but it is subject to change
without notice. Daiwa Asset Management Co.Ltd., or any of its respective affiliates, accepts no liability whatsoever for any direct or
consequential loss arising from any use of this material or its content.



