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[Market review in July]

Equity markets in Japan rose mainly in the middle of the month. At the start of the month, they
declined due mainly to the suspended cancellation of real estate funds in the U.K. and concerns
about the bad loans of major Italian banks. In the middle of the month, they increased owing to the
victory of the ruling parties in the Upper House elections, expectations for the government’s
economic stimulus measures, and the BOJ’s monetary policy. Toward the end of the month, while
there were some concerns about the sense of overheating in the market after the rise of equity
prices, they showed see-saw movements with a mixture of expectations for policies.

[Outlook]

Equity markets in Japan are expected to move steadily. Economic stimulus measures and
monetary easing are likely to improve the outlook of economic activities, which in turn will support
equity prices. While earnings growth in financial results for the April-June period was stagnant
because of favorable economic and market conditions in the corresponding period in the previous
year, equity prices moved steadily in many cases because they were considered not to be as bad
as expected. Despite cause for concern such as uncertainties in the European financial system,
equity prices seem to have significantly taken into account downside risks during the first half of
this year.
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*Nikkei Inc. owns any and all rights to trademarks and any other intellectual property rights to such marks referring to “Nikkei” or “Nikkei Average”. Nikkei Inc.
shall have the rights to make any changes in composition of stocks, calculation method and any other elements or contents of “Nikkei Average”. Nikkei Inc. shall
also have the right to discontinue publishing “Nikkei Average”.
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» This material was prepared by Daiwa Asset Management Co.Ltd to provide reference information for investment. It should not be construed
as an offer or a solicitation to purchase or subscribe to any fund products. Potential investors should refer to and read the prospectus of
each fund product for more detailed information prior to their investment decision.

« The information, statements, forecasts and projections contained herein, including any expression of opinion, are based upon sources
believed to be reliable, but their accuracy, correctness or completeness are not guaranteed. The performance of investments, if referred
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Management Co.Ltd., or any of its respective affiliates, accepts no liability whatsoever for any direct or consequential loss arising from any
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