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[Market review in January]

In January, equity markets in Japan decreased at the start and middle of the month, followed by a rebound
toward the end of the month. Up to mid-month, equity prices dropped due to the decrease in oil prices, a weaker
Chinese renminbi and equities, a stronger yen and weaker dollar, and heightened geopolitical risks in the Middle
East and North Korea, among other factors. Toward the end of the month, however, equity prices began to
increase, mainly owing to the suggestion of additional monetary easing by President Draghi of the European
Central Bank, the rebound in oil prices, and monetary easing by the BOJ through the introduction of negative
interest rates at an unexpected timing and method.

[Outlook]

In February , equity markets in Japan are expected to be heading toward recovery, although unstably. With the
suggestion by President Draghi of additional monetary easing and the introduction of negative interest rates by
the BOJ, the market trend of risk avoidance, which had been gaining force, is easing. In particular, concerns
about corporate earnings due to a stronger yen being likely to subside appear to be having a positive impact on
equity prices. While recent volatile daily movements of equity prices themselves could force investors to be
cautious, markets are expected to gradually reflect the improvement of conditions.
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*Nikkei Inc. owns any and all rights to trademarks and any other intellectual property rights to such marks referring to “Nikkei” or “Nikkei Average”. Nikkei Inc.
shall have the rights to make any changes in composition of stocks, calculation method and any other elements or contents of “Nikkei Average”. Nikkei Inc. shall
also have the right to discontinue publishing “Nikkei Average”.
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» This material was prepared by Daiwa Asset Management Co.Ltd to provide reference information for investment. It should not be construed
as an offer or a solicitation to purchase or subscribe to any fund products. Potential investors should refer to and read the prospectus of
each fund product for more detailed information prior to their investment decision.

« The information, statements, forecasts and projections contained herein, including any expression of opinion, are based upon sources
believed to be reliable, but their accuracy, correctness or completeness are not guaranteed. The performance of investments, if referred
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