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. . . . . Nikkei 225 Average
Gradually heading in the direction of improvement 15,162.10 3.62%

[Market review in June]

Equity markets in Japan rose in June, mainly early and in the middle of the month. Overseas investors aggressively
bought Japanese equities early and in the middle of the month, as the aversion to risk receded globally, especially
in the U.S. equity markets, due to the somewhat stable situation in Ukraine, and in Japan it was decided to reduce
corporate tax rates to the high twenties in percentage terms over several years . Equity prices appeared to have
been favorably affected by the decision of the U.S. FOMC (Federal Open Market Committee) to maintain the stance
of monetary easing as well. Equity prices showed some weakness late in the month, due to the spreading of caution
among market participants after the rapid rise of equity prices in the past month. Equity prices were also driven
down by such factors as higher oil prices caused by the deteriorating situation in Iraqg.

[Outlook]

In July, equity markets in Japan are expected to strengthen the trend of gradual improvement. Investor sentiment
appears to be improving after it has become increasingly apparent that the rise of the consumption tax rate will not
interrupt the recovering trend of the economy in the medium- to long-term. If the current concerns subside,
expectations are more likely to be heightened for the medium- to long-term policy measures announced in the
Growth Strategy such as the reduction of corporate taxes and the reinforcement of corporate governance.For the
time-being, attention is likely to be focused on whether the room for upward revision going forward can be
confirmed by the announcements of financial results for the April-June period mostly scheduled for late July and
after. It should be duly noted that geopolitical risk factor will continue.
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*Nikkei Inc. owns any and all rights to trademarks and any other intellectual property rights to such marks referring to “Nikkei” or “Nikkei Average”. Nikkei Inc.
shall have the rights to make any changes in composition of stocks, calculation method and any other elements or contents of “Nikkei Average”. Nikkei Inc. shall
also have the right to discontinue publishing “Nikkei Average”.
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