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Expectations for policy measures gradually changing to 7.97%

concerns about the supply and demand of equities

[Market review in September]

In September, equity markets rose substantially from the start of the month but ended with a slight drop. Equity
prices rose early in the month, mainly due to improvement in overseas economic indicators and the lowered
probability of a military intervention by the U.S. in Syria. Moreover, the selection of Tokyo as the host city for the
2020 Summer Olympic Games led to a drastic increase in related stocks. Equity prices were up in the middle of the
month, in a favorable response to the steadfast major economic indicators in China as well as the postponement in
reducing the “quantitative monetary easing” by the Federal Open Market Committee (FOMC), and the like. While
rising at some point due to expectations for economic stimulus measures by the Abe administration, equity prices
dropped towards the end of the month, owing to the deepening confrontation between the ruling and opposition
parties in the U.S. on the budget and the raising of the debt ceiling.

[Outlook]

Equity markets are expected to maintain steady movements in October, particularly in the first half of the month,
due to expectations for policy measures. At the beginning of the month, the government is expected to make a
final decision on the rise of the consumption tax rate next spring, but in addition to the economic stimulus package
to be announced at the same time, favorable effects on equity prices are likely to come from implementation of the
Growth Strategy, including selection of National Strategic Special Zones and discussion on the draft Industry
Competitiveness Enhancement Act at the extraordinary Diet sessions. Nonetheless, in the latter half of the month,
equity prices could make adjustments with the uneasiness about supply and demand of equities gradually
strengthening, including concerns about the sale of stocks before the end of preferential tax treatment for
securities at year-end to save taxes. Please note that the assumption of consultations between the ruling and
opposition parties in the U.S. on the budget and the raising of the debt ceiling is expected to reach an agreement
before exacerbating turmoil in the market.
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*Nikkei Inc. owns any and all rights to trademarks and any other intellectual property rights to such marks referring to “Nikkei” or “Nikkei Average”. Nikkei Inc.
shall have the rights to make any changes in composition of stocks, calculation method and any other elements or contents of “Nikkei Average”. Nikkei Inc. shall
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Disclaimer: warning before handling this material

» This material was prepared by Daiwa Asset Management Co.Ltd to provide reference information for investment. It should not be construed
as an offer or a solicitation to purchase or subscribe to any fund products. Potential investors should refer to and read the prospectus of
each fund product for more detailed information prior to their investment decision.

» The information, statements, forecasts and projections contained herein, including any expression of opinion, are based upon sources
believed to be reliable, but their accuracy, correctness or completeness are not guaranteed. The performance of investments, if referred
herein, is based on past data and is neither necessarily an indication nor a guarantee of future performance of investments. Daiwa made all
reasonable efforts to ensure that the information contained herein is current, but it is subject to change without notice. Daiwa Asset
Management Co.Ltd., or any of its respective affiliates, accepts no liability whatsoever for any direct or consequential loss arising from any
use of this material or its content.
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