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Rising trend of Japanese equities to continue with

possible temporary drops
[Market review in April]

In April, equity markets rose markedly, due to aggressive monetary easing by the Bank of Japan (BOJ) and the like.
At the beginning of the month, equity prices started with a drop as economic indicators in Japan and overseas fell
short of expectations. They rose drastically, however, after the BOJ decided to introduce the “quantitative and
qualitative monetary easing” on April 4. Afterwards, equity prices dropped temporarily at one point, following such
events as announcements of poor U.S. economic indicators, sharp falls in commodity markets, and the Boston
bombing. Nonetheless, equity prices were continuously pushed up by high expectations for the BOJ which had
decided the “quantitative and qualitative monetary easing” diverging from the previous policy stance, as well as
furthering of the accompanying weaker yen. Towards the end of the month, equity prices were favorably affected by
expectations for stabilization of the political situation in Italy, interest rate cuts by the European Central Bank (ECB)
and so on.

[Outlook]

In May, equity markets are likely to maintain the rising trend, although there might be a temporary unstable phase.
Investors appear to maintain their expectations for and confidence in the BOJ, although it is not seen to take
additional measures for a while after having decided the “quantitative and qualitative monetary easing” of a different
dimension from before. Moreover, the current economic recovery is expected to accelerate, due to implementation
of the supplementary budget passed at the end of the last fiscal year, spreading of the effect of a weaker yen, and
the like. Furthermore, there still appears to be many factors to boost rise in equity prices such as progress in
discussion on a growth strategy to be decided in June. Nevertheless, with the sense of overheating in the market
continuing, there is the potential for temporary drops-like the ones seen in March and April.
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*Nikkei Inc. owns any and all rights to trademarks and any other intellectual property rights to such marks referring to “Nikkei” or “Nikkei Average”. Nikkei Inc.
shall have the rights to make any changes in composition of stocks, calculation method and any other elements or contents of “Nikkei Average”. Nikkei Inc. shall
also have the right to discontinue publishing “Nikkei Average”.

Disclaimer: warning before handling this material

» This material was prepared by Daiwa Asset Management Co.Ltd to provide reference information for investment. It should not be construed
as an offer or a solicitation to purchase or subscribe to any fund products. Potential investors should refer to and read the prospectus of
each fund product for more detailed information prior to their investment decision.

» The information, statements, forecasts and projections contained herein, including any expression of opinion, are based upon sources
believed to be reliable, but their accuracy, correctness or completeness are not guaranteed. The performance of investments, if referred
herein, is based on past data and is neither necessarily an indication nor a guarantee of future performance of investments. Daiwa made all
reasonable efforts to ensure that the information contained herein is current, but it is subject to change without notice. Daiwa Asset
Management Co.Ltd., or any of its respective affiliates, accepts no liability whatsoever for any direct or consequential loss arising from any
use of this material or its content.
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