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Rising trend of Japanese equities is expected to
continue with some unstable phases

[Market review in March]

In March, equity markets rose until the middle of the month, followed by some drops. We saw equity prices rising
rapidly early in the month, due to the heightened expectations for the U.S. economic recovery after the series of
announcements of good economic indicators in the U.S., and further weakening of yen. The rise of equity prices
was also attributable to the heightened expectations for monetary easing caused by such events as the
parliamentary hearings on the policy of the candidates for Governor and Deputy Governors of the Bank of Japan
(BOJ). During the middle of the month, the continued improvement of U.S. economic indicators pushed up equity
prices. At some point, however, they dropped following the confusion about financial support for Cyprus. Later in the
month, equity prices dropped somewhat, owing to the increased concerns about Europe over such issues as the
state of Cyprus and the political situation in Italy.

[Outlook]

As for equity markets in April, the overall rising trend is expected to continue with some possible unstable phases in
the short term. The most imminent point of attention right now is the BOJ Monetary Policy Meeting scheduled on
April 3-4. The BOJ with the new management team is likely to announce a first round of bold monetary easing.
Since markets appear to have already taken it into account to some extent, there is a possibility that the profit-taking
might prevail. After that, however, expectations for the continued monetary easing are likely to strengthen again.
Besides the monetary policy, equity prices are expected to be favorably influenced by the improvement of economic
activities at the moment, the progress of policy debates toward deciding a growth strategy scheduled in June, and
the like.
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*Nikkei Inc. owns any and all rights to trademarks and any other intellectual property rights to such marks referring to “Nikkei” or “Nikkei Average”. Nikkei Inc.
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also have the right to discontinue publishing “Nikkei Average”.

Disclaimer: warning before handling this material

» This material was prepared by Daiwa Asset Management Co.Ltd to provide reference information for investment. It should not be construed
as an offer or a solicitation to purchase or subscribe to any fund products. Potential investors should refer to and read the prospectus of
each fund product for more detailed information prior to their investment decision.

» The information, statements, forecasts and projections contained herein, including any expression of opinion, are based upon sources
believed to be reliable, but their accuracy, correctness or completeness are not guaranteed. The performance of investments, if referred
herein, is based on past data and is neither necessarily an indication nor a guarantee of future performance of investments. Daiwa made all
reasonable efforts to ensure that the information contained herein is current, but it is subject to change without notice. Daiwa Asset
Management Co.Ltd., or any of its respective affiliates, accepts no liability whatsoever for any direct or consequential loss arising from any

use of this material or its content.
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