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Difficult to predict the direction with ample uncertainties _

[Market review in October]

In October, equity markets declined at the beginning, but reversed to rise later. In early part of the month, equity
prices dropped due to the downward revision by the IMF (International Monetary Fund) of world economic outlook
and the heightened concerns over global economic slowdown. However, mid-October saw equity prices rise,
reflecting a series of positive economic indicators in the U.S., the progressively cheaper yen, and the like. It also
contributed to the rise in equity prices that expectations for bottoming out of the Chinese economy were raised with
the improvement of major economic indicators for September. In late month, equity prices dropped gradually, owing
to the decline of U.S. equities after poor earnings reports, as well as downward revisions of corporate earnings by
Japanese companies one after another. At the end of the month, the Bank of Japan decided additional monetary
easing measures with a limited impact on equity markets.

[Outlook]

In November, it would be difficult to have a sense of direction as to where equity markets are heading until the
prevailing uncertainties are cleared. The most serious uncertainty is the so-called “fiscal cliff” in the U.S. (the lapse
of tax cuts and automatic reduction in expenditure to start in 2013). After the U.S. presidential and parliamentary
elections on the 6th, efforts are expected to be made in order to avoid the cliff; depending on the outcome of the
elections, however, the discussion could turn out to be difficult. Political situation in Japan is also unclear. If
dissolution of the House of Representatives is delayed, policy decision may not be taken in the meantime. The
Japanese economy is under increasing uncertainty going forward as well. Nonetheless, overseas economies are
showing a sign of recovery, which is expected to have a spill-over effect on the Japanese economy in the coming
days.
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Disclaimer: warning before handling this material

» This material was prepared by Daiwa Asset Management Co.Ltd to provide reference information for investment. It should not be construed
as an offer or a solicitation to purchase or subscribe to any fund products. Potential investors should refer to and read the prospectus of
each fund product for more detailed information prior to their investment decision.

» The information, statements, forecasts and projections contained herein, including any expression of opinion, are based upon sources
believed to be reliable, but their accuracy, correctness or completeness are not guaranteed. The performance of investments, if referred
herein, is based on past data and is neither necessarily an indication nor a guarantee of future performance of investments. Daiwa made all
reasonable efforts to ensure that the information contained herein is current, but it is subject to change without notice. Daiwa Asset
Management Co.Ltd., or any of its respective affiliates, accepts no liability whatsoever for any direct or consequential loss arising from any
use of this material or its content.
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