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“Japanese equity market move to gain foothold”

[Market review in July]
In the first three weeks of July, Japanese equity market fell and then slightly recovered by the end of the month. In
early July, though the expectation of additional monetary easing by the U.S influenced equity prices positively, lowerthan expected employment data in the U.S and heightened concerns of economic slowdown in China pulled the equity
market downward. In the middle of the month, concerns over slowdown in the U.S economy, appreciation of yen
impacted the market negatively and the equity prices fell. By the end of the month, decline in the equity prices
continued as concerns over the Spanish fiscal problems prevailed. The European Central Bank (ECB) president
Mr. Draghi said “within our mandate, the ECB is ready to do whatever it takes to preserve the euro.” This statement
boosted the expectations on policy measures to contain the European debt problem, and resulted in a rebound in
equity prices.
[Outlook]
In August, Japanese equity market is expected to make moves to strengthen its foothold. Spanish debt problem which
was the factor for equity price decline in July slightly receded as ECB President Mr. Draghi has indicated affirmative
response. Market remains doubtful regarding the immediate measures to be implemented that meet with the
expectation. In case the conditions further worsens, more serious measures are expected to be implemented so that it
might result in improvement of investor sentiment in a positive direction. However, the trend of domestic and external
economic slowdown is likely to limit the immediate upside potential in equity prices. Equity market will continue to
strengthen its foothold, and look forward for the signs of economic pickup.
【Points】
Positive Factors
• Receding concerns over debt
problems due to the policy
measures taken by the
European authorities
• Aggressive monetary easing by
Japan and the U.S
• Economic recovery in various
countries
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Negative Factors
• Prolonged economic
slowdown in various
countries
• Possible downward revision
of corporate earnings in
April-June quarter
• Appreciation of the yen
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*Source: data from Nikkei Inc. Daiwa Asset Management
*Nikkei Inc. owns any and all rights to trademarks and any other intellectual property rights to such marks referring to “Nikkei” or “Nikkei Average”. Nikkei Inc.
shall have the rights to make any changes in composition of stocks, calculation method and any other elements or contents of “Nikkei Average”. Nikkei Inc. shall
also have the right to discontinue publishing “Nikkei Average”.

Disclaimer: Warning before handling this material
• This material was prepared by Daiwa Asset Management Co.Ltd to provide reference information for investment. It should not be construed
as an offer or a solicitation to purchase or subscribe to any fund products. Potential investors should refer to and read the prospectus of
each fund product for more detailed information prior to their investment decision.
• The information, statements, forecasts and projections contained herein, including any expression of opinion, are based upon sources
believed to be reliable, but their accuracy, correctness or completeness are not guaranteed. The performance of investments, if referred
herein, is based on past data and is neither necessarily an indication nor a guarantee of future performance of investments. Daiwa made all
reasonable efforts to ensure that the information contained herein is current, but it is subject to change without notice. Daiwa Asset
Management Co.Ltd., or any of its respective affiliates, accepts no liability whatsoever for any direct or consequential loss arising from any
use of this material or its content.

