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“Further rebound expected ”

[Market review in January ]

The Japanese equity market traded within a narrow range during early January, but gained ground in the latter half of
the month. Although the market started the year with positive mood reflecting the releases of good overseas economic
indicators, it slowly returned to the previous level after the yen appreciated against the Euro due to investors’ concern
of European sovereign debt issues. On Jan. 13th, S&P announced the downgrade of nine countries in Eurozone, but
the negative impact of the news on the financial market was unexpectedly limited, causing the stock market to rally.
For the rest of the month, the market continued to advance, encouraged by the weakness of the yen, but set back a
little at the end of the month due to concerns of possible poor business results of Japanese corporations and the
expected backlash of the market trend after its steep rebound.

[Outlook]

Japanese equity market is expected to firm up its ground gradually in February. Though the main attention of market
participants is still European sovereign debt issues, such concerns seem to have been mostly priced in the market.
Even some backlash of over-pessimistic investment sentiment is expected to continue for the time being. The following
serve as evidence that much of negative news is priced in the market.

1) Equity indices of major Euro-zone countries are showing their steadiness after quoted at the lowest in last
September. 2) The financial market is stable, digesting the news of downgrading of nine countries in Eurozone. 3) The
market does not seem to be concerned about scheduled large redemption of Italian government bonds in February.

In addition, steadiness of Japanese domestic economy and the recovery of the US economy will also act as positive
factors for the market.
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*Nikkei Inc. owns any and all rights to trademarks and any other intellectual property rights to such marks referring to “Nikkei” or “Nikkei Average”. Nikkei Inc.
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also have the right to discontinue publishing “Nikkei Average”.

Disclaimer: warning before handling this material

» This material was prepared by Daiwa Asset Management Co.Ltd to provide reference information for investment. It should not be construed
as an offer or a solicitation to purchase or subscribe to any fund products. Potential investors should refer to and read the prospectus of
each fund product for more detailed information prior to their investment decision.

» The information, statements, forecasts and projections contained herein, including any expression of opinion, are based upon sources
believed to be reliable, but their accuracy, correctness or completeness are not guaranteed. The performance of investments, if referred
herein, is based on past data and is neither necessarily an indication nor a guarantee of future performance of investments. Daiwa made all
reasonable efforts to ensure that the information contained herein is current, but it is subject to change without notice. Daiwa Asset
Management Co.Ltd., or any of its respective affiliates, accepts no liability whatsoever for any direct or consequential loss arising from any
use of this material or its content.



