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“Expecting gains with some volatility ”

[Market review in December ]

The Japanese equity market advanced moderately in December. In the early part of the month, the market gained on
positive factors such as concerted policy support by the US, Japan and EU central banks, expectation of progress on
political support for sovereign debt crisis in EU summit meeting, and the favorable US economic indicators. In the
middle of the month, however, the market changed its course to head south when the agreed solutions in the EU
summit meeting were not viewed as effective to solve the crisis immediately. In the latter part of the month, the market
recovered its losses with the consecutively good US economic indicators, and the news that government bond
auctions by some EU member countries were successful without major difficulties. Toward the end of the year, the
market gradually lost its trading volume as most of market participants shifted into their winter holiday mode.

[Outlook]

Japanese equity market is expected to continue its advance in January, though it might have to experience some
volatility. European sovereign debt issues would still remain as a major concern for the market. In February, Italy is
scheduled to have huge redemption of its government bonds, and that may temporarily heighten the tension in the
market. However, it is likely that EU countries would prepare measures to deal with such tension in the market.
Together with the actual implementation of policies and measures decided last year, those plausible solutions would
mitigate concerns of market participants. Other than such negative factors, we will see more positive factors for the
market such as the recovery of the US economy.
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*Nikkei Inc. owns any and all rights to trademarks and any other intellectual property rights to such marks referring to “Nikkei” or “Nikkei Average”. Nikkei Inc.
shall have the rights to make any changes in composition of stocks, calculation method and any other elements or contents of “Nikkei Average”. Nikkei Inc. shall
also have the right to discontinue publishing “Nikkei Average”.

Disclaimer: warning before handling this material

» This material was prepared by Daiwa Asset Management Co.Ltd to provide reference information for investment. It should not be construed
as an offer or a solicitation to purchase or subscribe to any fund products. Potential investors should refer to and read the prospectus of
each fund product for more detailed information prior to their investment decision.

» The information, statements, forecasts and projections contained herein, including any expression of opinion, are based upon sources
believed to be reliable, but their accuracy, correctness or completeness are not guaranteed. The performance of investments, if referred
herein, is based on past data and is neither necessarily an indication nor a guarantee of future performance of investments. Daiwa made all
reasonable efforts to ensure that the information contained herein is current, but it is subject to change without notice. Daiwa Asset
Management Co.Ltd., or any of its respective affiliates, accepts no liability whatsoever for any direct or consequential loss arising from any
use of this material or its content.



