
日経平均株価

8,000

9,000

10,000

11,000

12,000

10/9 10/12 11/3 11/6 11/9

（円）

Daiwa Asset Management Co.Ltd.

October 2011October Market Outlook

Disclaimer:  Warning before handling this material
• This material was prepared by Daiwa Asset Management Co.Ltd to provide reference information for investment. It should not be construed 

as an offer or a solicitation to purchase or subscribe to any fund products. Potential investors should refer to and read the prospectus of 
each fund product for more detailed information prior to their investment decision.

• The information, statements, forecasts and projections contained herein, including any expression of opinion, are based upon sources 
believed to be reliable, but their accuracy, correctness or completeness are not guaranteed. The performance of investments, if referred 
herein, is based on past data and is neither necessarily an indication nor a guarantee of future performance of investments. Daiwa made all 
reasonable efforts to ensure that the information contained herein is current, but it is subject to change without notice. Daiwa Asset 
Management Co.Ltd., or any of its respective affiliates, accepts no liability whatsoever for any direct or consequential loss arising from any 
use of this material or its content.
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【Japanese Equity Market Outlook】

【Market review in September】
In September, the Japanese equity market continued to decline on unstable ground with pessimistic factors. Major 

negative factors were lingering sovereign debt issues in Eurozone and the worries of the US economic outlook. 
Investors became more cautious about differences in stance among member countries in EU towards Greece bail out 
plans, and concerned that the issue might trigger huge systemic risk in global financial markets. In the US, an 
additional monetary easing plan was announced after the FOMC meeting, but the US equity market fell sharply amid 
increased concern of market participants in its effectiveness. However, toward the end of the month, the Japanese 
equity market rebounded slightly with the expectation of better progress in Greece’s bail out. 

【Outlook】
In October, it is still expected that the market will hover on soft ground for a while, but later will rebound with the 

fading of pessimistic views towards current problems. The direction of equity market is subject to sovereign debt 
issues in Eurozone, and is swinging between optimism and fear depending on the progress of Greece’s bail-out plan. 
Such situation would continue for the time being. However, the market seems to have already priced a worst case 
scenario. On the other hand, the additional bail out plan for Greece (6th aid in the first package) is likely to be executed 
eventually. Therefore, the market is expected to rebound with more optimistic views of investors. There is one more 
concern in the market, which is the US economic outlook.  But the latest economic indicators released are showing 
steadiness.

【Points】

Positive Factors Negative Factors

• Recovery of the US economy

• Finalization of additional bail-
out plan for Greece

• Large-scale additional fiscal 
package for disaster recovery

• The faltering US economy
• Too strong Japanese Yen
• Divided stances of EU 

member countries
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*Nikkei Inc. owns any and all rights to trademarks and any other intellectual property rights to such marks referring to “Nikkei” or “Nikkei Average”. Nikkei Inc. 
shall have the rights to make any changes in composition of stocks, calculation method and any other elements or contents of “Nikkei Average”.  Nikkei Inc. shall 
also have the right to discontinue publishing “Nikkei Average”.

“Market rebound is likely due to fading concern over 
negative issues”


