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"Takaichi Trade” Heats Up on Fiscal Policy Hopes
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Takaichi Elected as New LDP President, Paving the Way for
Japan’s First Female Prime Minister

On Saturday, October 4, 2025, the Liberal Democratic Party held its leadership election, in which Sanae
Takaichi, former Minister for Economic Security, and Shinjiro Koizumi, Minister of Agriculture, Forestry and
Fisheries, advanced to the runoff. Takaichi secured victory by surpassing Koizumi in both parliamentary
and regional votes, becoming the new party president. Although Koizumi’s momentum appeared to wane
toward the end of the campaign, markets had largely expected him to prevail, making the outcome a
surprise for investors. With opposition parties struggling to unite, the new LDP president is widely expected
to be elected prime minister in the upcoming Diet vote. This marks the first time a woman has assumed the
LDP presidency, and if chosen as prime minister, Takaichi would become Japan’s first female leader—a
historic moment breaking the “glass ceiling.”

In the post-election market, expectations for continued fiscal expansion and accommodative monetary
conditions have fueled active “Takaichi trades,” characterized by a weaker Yen and rising stock prices.
Takaichi advocates a policy of “responsible proactive fiscal management” centered on economic growth,
while signaling acceptance of issuing deficit-financing bonds. Regarding the Bank of Japan’s monetary
stance, she remarked that “it is premature to feel reassured simply because cost-push inflation has ended
deflation,” emphasizing the importance of transitioning to demand-pull inflation driven by wage growth.
These comments suggest a cautious approach toward early rate hikes by the BOJ. Against this backdrop,
short-term interest rates are seen facing downward pressure, while super-long-term yields may come
under upward pressure. However, as the LDP holds only a minority government, policy execution could
hinge on cooperation with opposition parties, making future developments closely watched.
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Important Information

This Presentation (“Presentation”) is furnished to its intended recipient (the “Recipient”) and is not for redistribution or public use. The
data and information presented are for informational purposes only. The information contained herein should be treated in a confidential
manner and may not be transmitted, reproduced or used in whole or in part for any other purpose, nor may it be disclosed without the
prior written consent of Daiwa Asset Management. By accepting this material, the Recipient agrees not to distribute or provide this
information to any other person.

This Presentation is intended for use by professional investors only. Investors should independently evaluate particular investments and
strategies and seek their own investment advice. Daiwa Asset Management may not be held responsible for any consequences
resulting from any investment in any strategy or products discussed in this Presentation. No investment strategy can guarantee
performance results. Past performance is no guarantee of future results. All investments are subject to investment risk, including loss of
principal invested. For more detailed information, in particular a description of the mentioned funds’ risks and rewards, please refer to
the prospectus of the UCITS, the key investor information document (KIID) and the most recent published annual and semi-annual
report.

This Presentation was made to provide information about the investment capability of Daiwa Asset Management. It should not be
construed as an offer or a solicitation to purchase or subscribe to the funds mentioned in this material. This is a marketing
communication. Potential investors should refer to and read the prospectus of the UCITS and KIID for more detailed information prior to
their investment decision.

The information, statements, forecasts and projections contained in this Presentation, including any expressions of opinion, are based
upon sources believed to be reliable, but their accuracy, correctness or completeness are not guaranteed. The performance of
investments, if referred to herein, is based on past data and is neither necessarily an indication nor a guarantee of future performance
of such investments. The performance data in this material does not consider any tax or fees if there were any, and will not provide a
final return for potential investors. Daiwa Asset Management made all reasonable efforts to ensure that the information contained herein
is current, but it is subject to change without notice. Daiwa Asset Management, or any of its respective affiliates, accepts no liability
whatsoever for any direct or consequential loss arising from any use of this material or its content.

The TOPIX Index Value and the TOPIX Marks are subject to the proprietary rights owned by JPX Market Innovation & Research, Inc. or
affiliates of JPX Market Innovation & Research, Inc. (hereinafter collectively referred to as "JPX") and JPX owns all rights and know-how
relating to TOPIX such as calculation, publication and use of the TOPIX Index Value and relating to the TOPIX Marks. JPX shall not be
liable for the miscalculation, incorrect publication, delayed or interrupted publication of the TOPIX Index Value. No Licensed Product is
in any way sponsored, endorsed or promoted by JPX, and JPX shall not be responsible for any damage resulting from the issue and
sale of the Licensed Product.
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