Market Letter

US Monetary Policy (June 2025 FOMC Meeting)
Fed Holds Policy Rate Steady for Fourth Consecutive Meeting

June 19, 2025

Continues to Refrain from Accelerating Additional Rate Cuts Amid
Heightened Uncertainty

The Federal Reserve Board (FRB) held the Federal Open Market Committee (FOMC) meeting on June
17-18 (local time) and decided to maintain the target range for the federal funds rate (FF rate) at 4.25—
4.50%. Additionally, it maintained the pace of its balance sheet reduction at $5 billion per month for
government bonds and $35 billion per month for mortgage-backed securities.

In its statement, the Committee noted that “while uncertainty surrounding the economic outlook has
eased somewhat, it remains elevated,” and emphasized its continued vigilance toward risks on both sides
of its dual mandate—price stability and maximum employment. Indeed, the economic growth outlook was
revised downward, while inflation projections were adjusted upward. The median projection for the federal
funds rate at the end of 2025 remained unchanged at 3.875%, consistent with the March Summary of
Economic Projections. Federal Reserve Chairman Powell stated, "We are in a position to wait for more
information before adjusting our policy stance,” maintaining a wait-and-see approach. However, the
number of participants expecting a pause in rate cuts this year has risen to seven from four in the previous
meeting, reflecting differing opinions.

The June FOMC meeting did not result in any significant shift in policy stance, and market reactions were
generally muted. According to federal funds futures, the next rate cut is likely in September, and
expectations for nearly two rate cuts within this year remain priced in. For now, attention is focused on the
course of trade negotiations between the Trump administration and various countries, as well as economic
trends. The Chairman stated, "No one is strongly confident in the interest rate outlook," suggesting that the
timing of policy adjustments remains flexible.

FF Rates and US Treasury Yields FF Rate Performance and Outlook

+ FF interest rate: beginning of January 2022 to June 18, 2025
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Important Information

This Presentation (“Presentation”) is furnished to its intended recipient (the “Recipient”) and is not for redistribution or public use. The
data and information presented are for informational purposes only. The information contained herein should be treated in a confidential
manner and may not be transmitted, reproduced or used in whole or in part for any other purpose, nor may it be disclosed without the
prior written consent of Daiwa Asset Management. By accepting this material, the Recipient agrees not to distribute or provide this
information to any other person.

This Presentation is intended for use by professional investors only. Investors should independently evaluate particular investments and
strategies and seek their own investment advice. Daiwa Asset Management may not be held responsible for any consequences
resulting from any investment in any strategy or products discussed in this Presentation. No investment strategy can guarantee
performance results. Past performance is no guarantee of future results. All investments are subject to investment risk, including loss of
principal invested. For more detailed information, in particular a description of the mentioned funds’ risks and rewards, please refer to
the prospectus of the UCITS, the key investor information document (KIID) and the most recent published annual and semi-annual
report.

This Presentation was made to provide information about the investment capability of Daiwa Asset Management. It should not be
construed as an offer or a solicitation to purchase or subscribe to the funds mentioned in this material. This is a marketing
communication. Potential investors should refer to and read the prospectus of the UCITS and KIID for more detailed information prior to
their investment decision.

The information, statements, forecasts and projections contained in this Presentation, including any expressions of opinion, are based
upon sources believed to be reliable, but their accuracy, correctness or completeness are not guaranteed. The performance of
investments, if referred to herein, is based on past data and is neither necessarily an indication nor a guarantee of future performance
of such investments. The performance data in this material does not consider any tax or fees if there were any, and will not provide a
final return for potential investors. Daiwa Asset Management made all reasonable efforts to ensure that the information contained herein
is current, but it is subject to change without notice. Daiwa Asset Management, or any of its respective affiliates, accepts no liability
whatsoever for any direct or consequential loss arising from any use of this material or its content.

The TOPIX Index Value and the TOPIX Marks are subject to the proprietary rights owned by JPX Market Innovation & Research, Inc. or
affiliates of JPX Market Innovation & Research, Inc. (hereinafter collectively referred to as "JPX") and JPX owns all rights and know-how
relating to TOPIX such as calculation, publication and use of the TOPIX Index Value and relating to the TOPIX Marks. JPX shall not be
liable for the miscalculation, incorrect publication, delayed or interrupted publication of the TOPIX Index Value. No Licensed Product is
in any way sponsored, endorsed or promoted by JPX, and JPX shall not be responsible for any damage resulting from the issue and
sale of the Licensed Product.
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