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President Trump Announced Details of Reciprocal Tariffs

April 3, 2025

Stricter Than Expected Measures Could Lead to Continued Risk-
Off Sentiment if Retaliatory Actions Escalate

On April 2 (local time), President Trump unveiled the specifics of the reciprocal tariffs, indicating a
minimum uniform tariff of 10% on all countries. Additionally, higher tariffs are planned for certain countries
with significant non-tariff barriers, such as unfair subsidies, regulations, currency manipulation, and
inadequate intellectual property protection. In practice, the US intends to impose tariffs equivalent to 50%
of the broad tariff rates calculated independently by the US for each country. Notably, Mexico and Canada
are currently exempt from the reciprocal tariffs, and certain items already subject to individual tariffs are
also excluded.

The 10% uniform tariff is set to be implemented on April 5, with higher tariffs on specific countries
scheduled for April 9. Given the time before implementation, there is a possibility that negotiations could
lead to the postponement of higher tariffs. Conversely, strong opposition from entities such as the
European Union and China may result in retaliatory tariffs from various countries.

Overall, the reciprocal tariffs are stricter than initially expected, prompting risk-off sentiment. The tariff
increases are likely to drive US inflation higher while acting as a drag on economic growth, intensifying
stagflation concerns. Moving forward, it will be crucial to monitor the implementation of reciprocal tariffs and
their impact on economic and price trends. If retaliatory measures escalate, the risk of global economic
downturn will increase, and risk-off sentiment is likely to persist in financial markets.

Main reciprocal tariff rates

China 67 34
European Union 39 20
Vietnam 90 46
Taiwan 64 32
Japan 46 24
India 52 26
Korea 50 25
Thailand 72 36

Source: The White House; Complied by Daiwa Asset Management
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Important Information

This Presentation (“Presentation”) is furnished to its intended recipient (the “Recipient”) and is not for redistribution or public use. The
data and information presented are for informational purposes only. The information contained herein should be treated in a confidential
manner and may not be transmitted, reproduced or used in whole or in part for any other purpose, nor may it be disclosed without the
prior written consent of Daiwa Asset Management. By accepting this material, the Recipient agrees not to distribute or provide this
information to any other person.

This Presentation is intended for use by professional investors only. Investors should independently evaluate particular investments and
strategies and seek their own investment advice. Daiwa Asset Management may not be held responsible for any consequences
resulting from any investment in any strategy or products discussed in this Presentation. No investment strategy can guarantee
performance results. Past performance is no guarantee of future results. All investments are subject to investment risk, including loss of
principal invested. For more detailed information, in particular a description of the mentioned funds’ risks and rewards, please refer to
the prospectus of the UCITS, the key investor information document (KIID) and the most recent published annual and semi-annual
report.

This Presentation was made to provide information about the investment capability of Daiwa Asset Management. It should not be
construed as an offer or a solicitation to purchase or subscribe to the funds mentioned in this material. This is a marketing
communication. Potential investors should refer to and read the prospectus of the UCITS and KIID for more detailed information prior to
their investment decision.

The information, statements, forecasts and projections contained in this Presentation, including any expressions of opinion, are based
upon sources believed to be reliable, but their accuracy, correctness or completeness are not guaranteed. The performance of
investments, if referred to herein, is based on past data and is neither necessarily an indication nor a guarantee of future performance
of such investments. The performance data in this material does not consider any tax or fees if there were any, and will not provide a
final return for potential investors. Daiwa Asset Management made all reasonable efforts to ensure that the information contained herein
is current, but it is subject to change without notice. Daiwa Asset Management, or any of its respective affiliates, accepts no liability
whatsoever for any direct or consequential loss arising from any use of this material or its content.

The TOPIX Index Value and the TOPIX Marks are subject to the proprietary rights owned by JPX Market Innovation & Research, Inc. or
affiliates of JPX Market Innovation & Research, Inc. (hereinafter collectively referred to as "JPX") and JPX owns all rights and know-how
relating to TOPIX such as calculation, publication and use of the TOPIX Index Value and relating to the TOPIX Marks. JPX shall not be
liable for the miscalculation, incorrect publication, delayed or interrupted publication of the TOPIX Index Value. No Licensed Product is
in any way sponsored, endorsed or promoted by JPX, and JPX shall not be responsible for any damage resulting from the issue and
sale of the Licensed Product.
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