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Significant Decline in Major US Stock Indices ondMarc

Technical and Investment Indicators Suggest a Potential Pausefin‘th

March 11, 2025

US stocks plunge on fears of US recession due to Trump tariffs

On Monday, March 10, major US stock indices experienced a substantial decline. The Nasdaq
Composite Index fell by 4.0% compared to the previous week, marking a 13% drop from its all-time high in
December, entering correction territory. The S&P 500 also declined by 2.7% from the previous week,
breaking below its 200-day moving average, a key support level. The trigger for the decline was President
Trump's remarks during a media appearance, where he did not unequivocally dismiss the possibility of an
economic recession due to tariff hikes and government spending cuts, exacerbating market participants'
anxiety. Notably, high-tech and cyclical stocks, which were once the main drivers of the Trump rally, saw
significant declines.

The Nasdag Composite Index has already fallen below the 25-day moving average's 8% deviation, a
level that historically indicates a short-term rebound during market plunges (as of March 10, it was just
below 17,700). Additionally, the forecasted P/E ratios for semiconductor-related stocks, which led the
recent decline, have reached the lower end of their range for 2024, suggesting that US stocks may soon
find a bottom. However, despite some of the declines being priced in, the upcoming events related to tariffs,
such as the imposition of tariffs on steel and aluminum products on March 12 and the full announcement of
reciprocal tariffs on April 2, are expected to keep the market nervous in the near term.

Chart 1 Nasdaq Composite Index Chart 2: S&P 500 component stocks' expected
PER by sector

(Beginning October 2016 - March 10, 2025) (times) (Beginning January 2017 - March 7, 2025)
22,000 45
" Nasdag ) el
20,000 40 Semiconductor-related

Nasdaq 200-day MA

18,000 Magnificent 7
y . 35
——  AB8% deviation from the 25-day MA of
16,000 Nasdaq i —— S&P500
14,000 14 Others
25
12,000
20
10,000
8,000 15
6,000 10
4,000 r T T T T 5 r T T T T T T T T
16/10 18/10 20/10 22/10 24/10 17/1 18/1 19/1 20/1 21/1 22/1 23/1 24/1 25/1
(year/month) (year/month)
(Source: LSEG : Compiled by Daiwa Asset Management) >I<Forefcg?; is 12 months ahead; bottom-up aggregate by LSEG
aso

(Source: LSEG : Compiled by Daiwa Asset Management)

Daiwa Asset Management




Important Information

This Presentation (“Presentation”) is furnished to its intended recipient (the “Recipient”) and is not for redistribution or public use. The
data and information presented are for informational purposes only. The information contained herein should be treated in a confidential
manner and may not be transmitted, reproduced or used in whole or in part for any other purpose, nor may it be disclosed without the
prior written consent of Daiwa Asset Management. By accepting this material, the Recipient agrees not to distribute or provide this
information to any other person.

This Presentation is intended for use by professional investors only. Investors should independently evaluate particular investments and
strategies and seek their own investment advice. Daiwa Asset Management may not be held responsible for any consequences
resulting from any investment in any strategy or products discussed in this Presentation. No investment strategy can guarantee
performance results. Past performance is no guarantee of future results. All investments are subject to investment risk, including loss of
principal invested. For more detailed information, in particular a description of the mentioned funds’ risks and rewards, please refer to
the prospectus of the UCITS, the key investor information document (KIID) and the most recent published annual and semi-annual
report.

This Presentation was made to provide information about the investment capability of Daiwa Asset Management. It should not be
construed as an offer or a solicitation to purchase or subscribe to the funds mentioned in this material. This is a marketing
communication. Potential investors should refer to and read the prospectus of the UCITS and KIID for more detailed information prior to
their investment decision.

The information, statements, forecasts and projections contained in this Presentation, including any expressions of opinion, are based
upon sources believed to be reliable, but their accuracy, correctness or completeness are not guaranteed. The performance of
investments, if referred to herein, is based on past data and is neither necessarily an indication nor a guarantee of future performance
of such investments. The performance data in this material does not consider any tax or fees if there were any, and will not provide a
final return for potential investors. Daiwa Asset Management made all reasonable efforts to ensure that the information contained herein
is current, but it is subject to change without notice. Daiwa Asset Management, or any of its respective affiliates, accepts no liability
whatsoever for any direct or consequential loss arising from any use of this material or its content.

The TOPIX Index Value and the TOPIX Marks are subject to the proprietary rights owned by JPX Market Innovation & Research, Inc. or
affiliates of JPX Market Innovation & Research, Inc. (hereinafter collectively referred to as "JPX") and JPX owns all rights and know-how
relating to TOPIX such as calculation, publication and use of the TOPIX Index Value and relating to the TOPIX Marks. JPX shall not be
liable for the miscalculation, incorrect publication, delayed or interrupted publication of the TOPIX Index Value. No Licensed Product is
in any way sponsored, endorsed or promoted by JPX, and JPX shall not be responsible for any damage resulting from the issue and
sale of the Licensed Product.
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