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An Unusual and Confusing Presidential Election Comes to
an Anticlimactic End

In the US Presidential Election held on November 5th local time, Republican candidate and former
President Donald Trump defeated Democratic candidate Vice President Kamala Harris and is set to
return to the presidency after four years. As of the time of writing (morning of the 7th Japan time), the
vote counting is still ongoing. However, Mr. Trump has already delivered a victory speech, while Vice
President Harris has conceded defeat. Mr. Trump is set to be inaugurated as the 47th President in
January 2025.

Throughout his campaign, Mr. Trump advocated for several key policies:

1) the extension and permanency of the Trump tax cuts,

)
2) reduction of corporate tax rates,
3) strengthening of a hardline stance against China,
4) forced deportation of illegal immigrants,

5) revision of environmental regulations and subsidies.

Except for the trade policy (3), cooperation with Congress is essential for these policies. While the
Republicans have secured the Senate, the House of Representatives is reportedly leaning Republican,
though the results are not yet confirmed. In assessing the feasibility of these policies, the immediate
focus is on whether the Republicans can also secure the House.

Implications for the US Financial Markets

Given the market’s sensitivity to the “Trump Trade” observed during his 2016 inauguration, there is a
high likelihood of an immediate uptick in US equities, rising interest rates, and a stronger US dollar.
Sector-wise, industries such as oil and natural gas, energy infrastructure, as well as Al and
cryptocurrency-related companies, are expected to benefit. The USD/JPY exchange rate, heavily
influenced by interest rates and stock prices, is likely to rise as long as both interest rates and stock
prices continue to increase.

Shifting the focus from the short-term to the medium-term, Mr. Trump’s proposed policies have
varied impacts on the economy and inflation, necessitating careful consideration of policy
implementation post-inauguration. For instance, the extension of the Trump tax cuts and reduction in
corporate tax rates are expected to stimulate economic growth. Conversely, stricter immigration
controls and increased tariffs, particularly against China, could slow economic growth while driving
inflation. If the former policies are prioritized, they could support stock prices, whereas the latter could
pose risks to the bullish trend in equities. Additionally, the prioritization and progress of these policy
agendas could influence the Federal Reserve’s monetary policy, which is currently in a rate-cutting
phase. Although real GDP growth remains robust, a reversal in the slowing economic momentum
could prompt the Fed to reconsider its monetary policy stance.
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Important Information

This Presentation (“Presentation”) is furnished to its intended recipient (the “Recipient”) and is not for redistribution or public use. The
data and information presented are for informational purposes only. The information contained herein should be treated in a confidential
manner and may not be transmitted, reproduced or used in whole or in part for any other purpose, nor may it be disclosed without the
prior written consent of Daiwa Asset Management. By accepting this material, the Recipient agrees not to distribute or provide this
information to any other person.

This Presentation is intended for use by professional investors only. Investors should independently evaluate particular investments and
strategies and seek their own investment advice. Daiwa Asset Management may not be held responsible for any consequences
resulting from any investment in any strategy or products discussed in this Presentation. No investment strategy can guarantee
performance results. Past performance is no guarantee of future results. All investments are subject to investment risk, including loss of
principal invested. For more detailed information, in particular a description of the mentioned funds’ risks and rewards, please refer to
the prospectus of the UCITS, the key investor information document (KIID) and the most recent published annual and semi-annual
report.

This Presentation was made to provide information about the investment capability of Daiwa Asset Management. It should not be
construed as an offer or a solicitation to purchase or subscribe to the funds mentioned in this material. This is a marketing
communication. Potential investors should refer to and read the prospectus of the UCITS and KIID for more detailed information prior to
their investment decision.

The information, statements, forecasts and projections contained in this Presentation, including any expressions of opinion, are based
upon sources believed to be reliable, but their accuracy, correctness or completeness are not guaranteed. The performance of
investments, if referred to herein, is based on past data and is neither necessarily an indication nor a guarantee of future performance
of such investments. The performance data in this material does not consider any tax or fees if there were any, and will not provide a
final return for potential investors. Daiwa Asset Management made all reasonable efforts to ensure that the information contained herein
is current, but it is subject to change without notice. Daiwa Asset Management, or any of its respective affiliates, accepts no liability
whatsoever for any direct or consequential loss arising from any use of this material or its content.

The TOPIX Index Value and the TOPIX Marks are subject to the proprietary rights owned by JPX Market Innovation & Research, Inc. or
affiliates of JPX Market Innovation & Research, Inc. (hereinafter collectively referred to as "JPX") and JPX owns all rights and know-how
relating to TOPIX such as calculation, publication and use of the TOPIX Index Value and relating to the TOPIX Marks. JPX shall not be
liable for the miscalculation, incorrect publication, delayed or interrupted publication of the TOPIX Index Value. No Licensed Product is
in any way sponsored, endorsed or promoted by JPX, and JPX shall not be responsible for any damage resulting from the issue and
sale of the Licensed Product.
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