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The Nikkei 225 index experienced a significant decline, driven by
the downturn in US tech stocks and the appreciation of the Yen.

The Nikkei 225 index experienced a significant decline on November 1st, closing at 38,053 points,
down by 1,027 points (2.6%) from the previous day. This substantial drop was influenced by the
following factors:

1. US Tech Stock Decline: The US stock market saw a sharp drop led by tech stocks following the
disappointing Q3 earnings and capital expenditure forecasts from Microsoft and Meta, announced after
the previous day’s trading session. This sell-off extended to the Tokyo market, impacting domestic tech
stocks.

2. Yen Appreciation: Remarks by Bank of Japan Governor Ueda during the press conference following
the October 31st Monetary Policy Meeting prompted the speculation of an early rate hike, causing the
Yen to appreciate to the upper 151 Yen range against the US dollar.

3. Investor Caution Ahead of Key Events: Awaiting the release of the US October employment report
on November 1st and the US presidential election on November 5th, many investors in the Tokyo market
refrained from buying ahead of the three-day weekend.

Despite these factors, there is no need for excessive pessimism regarding the fundamentals of
Japanese stocks. The view that US tech stocks (in the communication services and information
technology sectors) will drive corporate earnings growth through Al-related businesses remains
unchanged (see Chart 1). At the current exchange rate levels, domestic companies are projected to
achieve a 7.5% YoY increase in recurring profit for fiscal 2024(see Chart 2). Although the political
landscape remains uncertain, leading to market volatility, it is important to note that the underlying
corporate earnings trends supporting stock prices are solid.

Chart 1 - S&P 500 Earnings Gains by Chart 2: Recurring Profit Growth Rates
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Important Information

This Presentation (“Presentation”) is furnished to its intended recipient (the “Recipient”) and is not for redistribution or public use. The
data and information presented are for informational purposes only. The information contained herein should be treated in a confidential
manner and may not be transmitted, reproduced or used in whole or in part for any other purpose, nor may it be disclosed without the
prior written consent of Daiwa Asset Management. By accepting this material, the Recipient agrees not to distribute or provide this
information to any other person.

This Presentation is intended for use by professional investors only. Investors should independently evaluate particular investments and
strategies and seek their own investment advice. Daiwa Asset Management may not be held responsible for any consequences
resulting from any investment in any strategy or products discussed in this Presentation. No investment strategy can guarantee
performance results. Past performance is no guarantee of future results. All investments are subject to investment risk, including loss of
principal invested. For more detailed information, in particular a description of the mentioned funds’ risks and rewards, please refer to
the prospectus of the UCITS, the key investor information document (KIID) and the most recent published annual and semi-annual
report.

This Presentation was made to provide information about the investment capability of Daiwa Asset Management. It should not be
construed as an offer or a solicitation to purchase or subscribe to the funds mentioned in this material. This is a marketing
communication. Potential investors should refer to and read the prospectus of the UCITS and KIID for more detailed information prior to
their investment decision.

The information, statements, forecasts and projections contained in this Presentation, including any expressions of opinion, are based
upon sources believed to be reliable, but their accuracy, correctness or completeness are not guaranteed. The performance of
investments, if referred to herein, is based on past data and is neither necessarily an indication nor a guarantee of future performance
of such investments. The performance data in this material does not consider any tax or fees if there were any, and will not provide a
final return for potential investors. Daiwa Asset Management made all reasonable efforts to ensure that the information contained herein
is current, but it is subject to change without notice. Daiwa Asset Management, or any of its respective affiliates, accepts no liability
whatsoever for any direct or consequential loss arising from any use of this material or its content.

The TOPIX Index Value and the TOPIX Marks are subject to the proprietary rights owned by JPX Market Innovation & Research, Inc. or
affiliates of JPX Market Innovation & Research, Inc. (hereinafter collectively referred to as "JPX") and JPX owns all rights and know-how
relating to TOPIX such as calculation, publication and use of the TOPIX Index Value and relating to the TOPIX Marks. JPX shall not be
liable for the miscalculation, incorrect publication, delayed or interrupted publication of the TOPIX Index Value. No Licensed Product is
in any way sponsored, endorsed or promoted by JPX, and JPX shall not be responsible for any damage resulting from the issue and
sale of the Licensed Product.
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