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Coalition Ruling Parties See Significant Seat Reduction,
Yet LDP Avoids Losing Power

As of the morning session on Monday, October 28, the Nikkei 225 Index has risen by 1.4% and the
TOPIX by 1.1% compared to the previous trading day. In the House of Representatives election held
on Sunday, October 27, the coalition ruling parties of the Liberal Democratic Party (LDP) and Komeito
suffered a significant loss of seats, securing only 215 seats, falling short of a majority. Although the
LDP's seats were reduced substantially to 191, they still maintained a 43-seat lead over the
Constitutional Democratic Party, suggesting the LDP will avoid losing power. However, Prime Minister
Ishiba had set a victory line of maintaining a majority for the coalition ruling parties before the election,
and failing to meet this benchmark has intensified calls for his responsibility, potentially leading to his
early resignation. This implies that political instability may persist in the short term. Nevertheless, if
movements toward a new administration raise expectations for economic measures, this could
positively impact stock prices.

Following the Japanese House of Representatives election, the United States will hold its
presidential and congressional elections on Tuesday, November 5. The contest between Democrat
Harris and Republican Trump remains tight, but regardless of the outcome, expansive fiscal policy is
likely to be maintained. Concerns over corporate tax hikes in the event of a Harris victory are mitigated
by the high probability that Republicans will retain a majority in the Senate, making it unlikely for such
tax legislation to pass. Historically, the resolution of uncertainties tends to drive up Japanese equities.
Additionally, the announcement of share buybacks at a record pace, coupled with the expected
improvement in supply-demand conditions following the announcement of interim financial results for
the September term (post-late October), is anticipated to provide support to the Japanese stock market.
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Important Information

This Presentation (“Presentation”) is furnished to its intended recipient (the “Recipient”) and is not for redistribution or public use. The
data and information presented are for informational purposes only. The information contained herein should be treated in a confidential
manner and may not be transmitted, reproduced or used in whole or in part for any other purpose, nor may it be disclosed without the
prior written consent of Daiwa Asset Management. By accepting this material, the Recipient agrees not to distribute or provide this
information to any other person.

This Presentation is intended for use by professional investors only. Investors should independently evaluate particular investments and
strategies and seek their own investment advice. Daiwa Asset Management may not be held responsible for any consequences
resulting from any investment in any strategy or products discussed in this Presentation. No investment strategy can guarantee
performance results. Past performance is no guarantee of future results. All investments are subject to investment risk, including loss of
principal invested. For more detailed information, in particular a description of the mentioned funds’ risks and rewards, please refer to
the prospectus of the UCITS, the key investor information document (KIID) and the most recent published annual and semi-annual
report.

This Presentation was made to provide information about the investment capability of Daiwa Asset Management. It should not be
construed as an offer or a solicitation to purchase or subscribe to the funds mentioned in this material. This is a marketing
communication. Potential investors should refer to and read the prospectus of the UCITS and KIID for more detailed information prior to
their investment decision.

The information, statements, forecasts and projections contained in this Presentation, including any expressions of opinion, are based
upon sources believed to be reliable, but their accuracy, correctness or completeness are not guaranteed. The performance of
investments, if referred to herein, is based on past data and is neither necessarily an indication nor a guarantee of future performance
of such investments. The performance data in this material does not consider any tax or fees if there were any, and will not provide a
final return for potential investors. Daiwa Asset Management made all reasonable efforts to ensure that the information contained herein
is current, but it is subject to change without notice. Daiwa Asset Management, or any of its respective affiliates, accepts no liability
whatsoever for any direct or consequential loss arising from any use of this material or its content.

The TOPIX Index Value and the TOPIX Marks are subject to the proprietary rights owned by JPX Market Innovation & Research, Inc. or
affiliates of JPX Market Innovation & Research, Inc. (hereinafter collectively referred to as "JPX") and JPX owns all rights and know-how
relating to TOPIX such as calculation, publication and use of the TOPIX Index Value and relating to the TOPIX Marks. JPX shall not be
liable for the miscalculation, incorrect publication, delayed or interrupted publication of the TOPIX Index Value. No Licensed Product is
in any way sponsored, endorsed or promoted by JPX, and JPX shall not be responsible for any damage resulting from the issue and
sale of the Licensed Product.
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