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Decline in Stock Prices Following LDP Presidential Ele

Movement in line with fundamentals after
adjustment due to high expectations fall short

September 30, 2024

Expectations of monetary easing and fiscal expansion have fallen, but
the adjustment is expected to be temporary

In the morning session on September 30, The Nikkei Stock Average and TOPIX saw sharp decline with 4.6%
and 3.3%, respectively. On Friday (September 27), the first round of the Liberal Democratic Party's leadership
election resulted in Ms. Sanae Takaichi emerging as the frontrunner, raising expectations for monetary easing
and fiscal expansion, which led to a sharp depreciation of the Yen and a substantial rally in the stock market.
However, in the second round of voting, Mr. Shigeru Ishiba's unexpected victory triggered a rapid appreciation of
the Yen, resulting in a significant market downturn at the opening of the trading session on September 30.

In addition to the fall short of market high expectation factoring in Ms. Takaichi’s victory (Nikkei 225 +5.8% and
TOPIX +4.3% over the two days of September 26 and 27, *including dividends), market concerns on the
tightening of financial income taxation, financial normalization, and fiscal austerity mentioned by Mr. Ishiba are
also considered to be the factors behind the decline. However, with the prospect of an early dissolution of the
general election, the market is expected to gradually regain its composure, as references to unpopular tax hikes
are likely to be revised before the election, and stocks tend to rise around the time of the dissolution of the
general election.

Thereafter, we expect generally firm stock price movements due to the following factors: (1) EPS growth
forecast for Japanese companies is still higher than that of other countries, even after the rapid appreciation of
the Yen since July, (2) cost-push inflation tends to subside as resource prices decline and supply constraints are
resolved, and (3) effects from the interest rate cuts in the US, China, and other countries around the world are
expected. In terms of supply and demand, share buybacks, which is climbing at a faster pace than before, are
more likely to increase after companies of fiscal years ending in March announce their interim financial results
(from late October onward), and we also expect the market to be boosted by the lifting of uncertainty after the US
presidential election event due on November 5.
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Important Information

This Presentation (“Presentation”) is furnished to its intended recipient (the “Recipient”) and is not for redistribution or public use. The
data and information presented are for informational purposes only. The information contained herein should be treated in a confidential
manner and may not be transmitted, reproduced or used in whole or in part for any other purpose, nor may it be disclosed without the
prior written consent of Daiwa Asset Management. By accepting this material, the Recipient agrees not to distribute or provide this
information to any other person.

This Presentation is intended for use by professional investors only. Investors should independently evaluate particular investments and
strategies and seek their own investment advice. Daiwa Asset Management may not be held responsible for any consequences
resulting from any investment in any strategy or products discussed in this Presentation. No investment strategy can guarantee
performance results. Past performance is no guarantee of future results. All investments are subject to investment risk, including loss of
principal invested. For more detailed information, in particular a description of the mentioned funds’ risks and rewards, please refer to
the prospectus of the UCITS, the key investor information document (KIID) and the most recent published annual and semi-annual
report.

This Presentation was made to provide information about the investment capability of Daiwa Asset Management. It should not be
construed as an offer or a solicitation to purchase or subscribe to the funds mentioned in this material. This is a marketing
communication. Potential investors should refer to and read the prospectus of the UCITS and KIID for more detailed information prior to
their investment decision.

The information, statements, forecasts and projections contained in this Presentation, including any expressions of opinion, are based
upon sources believed to be reliable, but their accuracy, correctness or completeness are not guaranteed. The performance of
investments, if referred to herein, is based on past data and is neither necessarily an indication nor a guarantee of future performance
of such investments. The performance data in this material does not consider any tax or fees if there were any, and will not provide a
final return for potential investors. Daiwa Asset Management made all reasonable efforts to ensure that the information contained herein
is current, but it is subject to change without notice. Daiwa Asset Management, or any of its respective affiliates, accepts no liability
whatsoever for any direct or consequential loss arising from any use of this material or its content.

The TOPIX Index Value and the TOPIX Marks are subject to the proprietary rights owned by JPX Market Innovation & Research, Inc. or
affiliates of JPX Market Innovation & Research, Inc. (hereinafter collectively referred to as "JPX") and JPX owns all rights and know-how
relating to TOPIX such as calculation, publication and use of the TOPIX Index Value and relating to the TOPIX Marks. JPX shall not be
liable for the miscalculation, incorrect publication, delayed or interrupted publication of the TOPIX Index Value. No Licensed Product is
in any way sponsored, endorsed or promoted by JPX, and JPX shall not be responsible for any damage resulting from the issue and
sale of the Licensed Product.
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