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The Plunge in Japanese Stocks on September 4

Stock Price Rebound Comes to a Halt
Uncertainty Grows for Semiconductor and Al-Related_Stecks

September 4, 2024

Deterioration in the US ISM Manufacturing Index and a sharp
decline in US NVIDIA stock were negative

On September 4, the Nikkei Stock Average was down -1,639 yen (-4.2%) and TOPIX was down -99.8 points (-3.7%),
reflecting the weaker-than-expected August ISM Manufacturing Index, which was released on September 3. This
increased uncertainty about the US economic outlook, and the weaker US stock market and the strong Yen against
the US dollar were also negative factors. Also, shares of NVIDIA, a major Al semiconductor manufacturer, plunged -
9.5% on the US stock market on September 3, as its earnings announcement on August 28 failed to exceed market
expectations. The fact that the company was ordered by the US Department of Justice to submit documents regarding
antitrust violations after the close of trading on September 3 is also likely to be a source of concern. Semiconductor-

related stocks also led the downside in the Tokyo market.

Looking ahead, we expect the US and global economic trends to be both positive and negative. Although the
manufacturing sector has been weak due to sluggish demand in China and other factors, business confidence in the
service sector has remained resilient as cost-push inflation has subsided worldwide due to falling resource prices and
the elimination of supply constraints.The US employment report for July, which contributed to the historic plunge in
early August, was largely due to temporary factors such as the hurricane that hit the southern part of the country. If the
August data, which will be released at the end of this week, shows an improving trend, we expect to see a sense of
relief in the market. Japanese stocks have been on a steady upward trend after a sharp decline in early August,
making it easy for profit-taking to occur. However, the favorable supply and demand environment, such as record-high
levels of share buybacks, remains unchanged, and overall, we expect stock prices to remain firm.

Nikkei Stock Average and US Stock Amount Set for Share Repurchase Program
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This Presentation (“Presentation”) is furnished to its intended recipient (the “Recipient”) and is not for redistribution or public use. The
data and information presented are for informational purposes only. The information contained herein should be treated in a confidential
manner and may not be transmitted, reproduced or used in whole or in part for any other purpose, nor may it be disclosed without the
prior written consent of Daiwa Asset Management. By accepting this material, the Recipient agrees not to distribute or provide this
information to any other person.

This Presentation is intended for use by professional investors only. Investors should independently evaluate particular investments and
strategies and seek their own investment advice. Daiwa Asset Management may not be held responsible for any consequences
resulting from any investment in any strategy or products discussed in this Presentation. No investment strategy can guarantee
performance results. Past performance is no guarantee of future results. All investments are subject to investment risk, including loss of
principal invested. For more detailed information, in particular a description of the mentioned funds’ risks and rewards, please refer to
the prospectus of the UCITS, the key investor information document (KIID) and the most recent published annual and semi-annual
report.

This Presentation was made to provide information about the investment capability of Daiwa Asset Management. It should not be
construed as an offer or a solicitation to purchase or subscribe to the funds mentioned in this material. This is a marketing
communication. Potential investors should refer to and read the prospectus of the UCITS and KIID for more detailed information prior to
their investment decision.

The information, statements, forecasts and projections contained in this Presentation, including any expressions of opinion, are based
upon sources believed to be reliable, but their accuracy, correctness or completeness are not guaranteed. The performance of
investments, if referred to herein, is based on past data and is neither necessarily an indication nor a guarantee of future performance
of such investments. The performance data in this material does not consider any tax or fees if there were any, and will not provide a
final return for potential investors. Daiwa Asset Management made all reasonable efforts to ensure that the information contained herein
is current, but it is subject to change without notice. Daiwa Asset Management, or any of its respective affiliates, accepts no liability
whatsoever for any direct or consequential loss arising from any use of this material or its content.

The TOPIX Index Value and the TOPIX Marks are subject to the proprietary rights owned by JPX Market Innovation & Research, Inc. or
affiliates of JPX Market Innovation & Research, Inc. (hereinafter collectively referred to as "JPX") and JPX owns all rights and know-how
relating to TOPIX such as calculation, publication and use of the TOPIX Index Value and relating to the TOPIX Marks. JPX shall not be
liable for the miscalculation, incorrect publication, delayed or interrupted publication of the TOPIX Index Value. No Licensed Product is
in any way sponsored, endorsed or promoted by JPX, and JPX shall not be responsible for any damage resulting from the issue and
sale of the Licensed Product.
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