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Concerns about Trade Issues, Its Uneventful Passage Hoped Average 22 865.15 Yen 1.38%

[Market review in August]

Equity prices in Japan rose, looking at the Nikkei Stock Average. In the first half of the month, they
were soft due to the announcement by the U.S. that it would start to consider increasing the rates
of additional customs tariffs on Chinese products of as much as $200 billion dollars, as well as the
Turkish financial markets becoming unstable. However, in the second half of the month, equity
prices rose in favorable response to the confirmed increasing trend of domestic companies’
earnings as shown in their announced financial results, strong movements of U.S. equities, and a
sign of dialogue between the U.S. and China regarding trade issues, among others.

[Outlook]

In September, will see a lot of events affecting trade issues such as the scheduled Japan-U.S.
trade consultation, in addition to re-negotiations of NAFTA (North American Free Trade Agreement)
and developments in additional customs tariffs by the U.S. against China. Accordingly, while the
market is expected to be influenced by developments in trade issues, concerns about them could
recede temporarily if the month turns out to be an uneventful one. If they do recede, the market is
likely to resume its focus on solid corporate earnings, with upside movements of equity prices
expected.
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*Source: data from Nikkei Inc. prepared by Daiwa Asset
Management

Disclaimer: Warning before handling this material

* Copyright, intellectual property rights and all other rights relating to the Nikkei Stock Average (Nikkei 225) belongs to the Nikkei Inc. The company has the right
to change the contents of the Nikkei Stock Average (Nikkei 225) and to stop the publication.

« This material was prepared by Daiwa Asset Management Co.Ltd to provide reference information for investment. It should not be construed
as an offer or a solicitation to purchase or subscribe to any fund products. Potential investors should refer to and read the prospectus of

each fund product for more detailed information prior to their investment decision.

The information, statements, forecasts and projections contained herein, including any expression of opinion, are based upon sources
believed to be reliable, but their accuracy, correctness or completeness are not guaranteed. The performance of investments, if referred
herein, is based on past data and is neither necessarily an indication nor a guarantee of future performance of investments. Daiwa Asset
Management Co.Ltd. made all reasonable efforts to ensure that the information contained herein is current, but it is subject to change
without notice. Daiwa Asset Management Co.Ltd., or any of its respective affiliates, accepts no liability whatsoever for any direct or

consequential loss arising from any use of this material or its content.



